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In compliance of RBI guidelines issued vide communique
N o. D o S. C O. ARG/S E C. 0V08. 91 .00y z02r-22 d,ate d, 27 .O 4.2021

INDRAPRASTHA SEHKARI BANK LTD.
REGD. OFF. : A-101, Wazirpur Group Indl. Area,Delhi_l10052

Ph. : 45079400 (100 Lines) Fax: 45079499

Policy regarding appointment of statutory Auditors

of Statutory Auditors.

Introduction: The Reserve Bank of India vide its circular dated 27.04.2021, has issued
fresh guidelines for appointment of Statutory Auditors thereby superseding all earlier
guidelines issued. Since RBI guidelines regarding appointment of Stutrtory Arrdltors
(PAt] shall be implemented for the first time for UCBs?.om FY 2021-22, they shall have
the flexibility to adopt these guidelines from H2 (second half) of Fy 2021-22 in order to
ensure that there is no disruption.

Purpose: To formulate the policy for appointrnent of SAs in conformity with the extant
norms of RBI, applicable provisions of Banking Regulation Act, 1949 and CompaniesAct2013.'"J1

Applicability: The policy will be applicable for Financial Year 2021.-2}onwards.

Prior approval of RBI : The Bank shall take prior approval of RBI for
appointmentf reappointment of SAs on annual basis in terms of rtutotory provisions.
For the purpose, the Bank shall apply to Department of Supervision, RBI Uefore 31s ]uly
ofthe reference year,for such approval.

Minimum number of SAs & professional standards

1. On receipt of list of eligible audit firms from RBI, the Bank shall shortlist
minimum of 2 audit firms for every vacancy of SAs so that even if a firm at first
preference is found to be ineligible/refuses appointrnent, the firm at second
preference can be appointed and the process of appointrnent of SAs does not get
delayed. However, in case of reappointment of SAs till completion of tenure of
continuous term of 3 years, there would not be any requirement of shortlisting
and sending names of multiple audit firms to RBI while seeking approval foi
appointment.

No. RBI/2021-22/25, Idief
regarding appointment

2. As per RBI norms, a minimum of one sA is to be appointed by the Bank.
Concurrent auditors of the Bank would not be consideied for apptintrnent as
SAs.

3. While appointment of SAs, firms with fulItime partrers or full time CAs having
CISA/ISA qualification would be given priority.
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4' The SAs shall be stricfly guided by the relevant professional standards in
discharge of their audit responsibilities with highest diiigence.

as SA for the Bank, should be duly
company in terms of Sec.14L of the

6. The Bank shall ensure that appointnent of SAs is in line with the ICAI's Code of
Ethics/any other such standards adopted and does not give rise to any conflict of
interest.

7. The SAs should have a fair knowledge of the functioning of the cooperative
sector.

Eligibilify : The audit 
-firm 

to be appointed should have atleast two fu1l time partrers
who are associated with the firm for a period of atleast three years. Further, one of the
fulI time partners must be a Fellow Chartered Accountant (FbA). The Firm must have
minimum 8 professional staff and should have six years of audit experience:.

Tenure and Rotation : In order to protect the independence of the auditors/audit
firms, the Bank shall appoint the SAs for a continuous period of three years, subject to
the firms satisfying the eligibility norms each year. Fuither, the Bank "* ,."*orre the
audit htm/ s during the above period only with the prior approval of the concerned
office of RBI (Department of Supervision), by giving reasons/yustification thereof.

An audit firm would not be eligible for reappointrnent in the Bank for six years (two
tenures) after completion of full or part of one term of the audit tenure. However, audit
firms can continue to undertake stafutory audit of other banks.

Continued Compliance with basic eligibility criteria: In case any audit firm (after
appointrnent) does not comply with any of the eligibility norms (on account of
resignatiory death etc. of any of the partrers, employ..r, action by Government
Agencies, NFRA, ICAI, RBI, other Financial Regulators, etc.), they may promptly
approach the Bank with fulI details. Further, the audit firm shall take all necessary steps
to become eligible within a reasonable fime and in any case, the audit firm should be
complying with the above norms before commencement of Annual Statutory Audit for
Financial Year ending 3Lst March and till the completion of annual audit.

In case of any extraordinary circumstances, after the commencement of audit, like death
of one or more partrers, employees, etc., which makes the firm ineligible with respect to
any of the eligibility norms, RBI will have the discretion to allow th. 

"orr."rned 
audit

firm to complete the audig as a special case.

5. The audit firm, proposed to be appointed
qualified for appointment as auditor of a
Companies Act, 2013.
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Independence of Auditors: The Board of Directors shall monitor and assess the
independence of the auditors. Any concerns in this regard may be flagged by the Board
of the Bank to the concerned RO of RBI.

In case of any concern with the Management of the Bank such as non-availability of
information/non-cooperation by the Managemen! which may hamper the audit
process/ the SAs shall approach the Board/ACB of the Bank, under intimation to the
concerned RO of RBI. *.

Audit Fees and Expenses: The Bank shall pay audit fees to the SAs as may be decided
by the Board.

Statutory Audit Policy and Appointment Procedure: The Statutory Audit policy
conforming to all relevant statutory/regulatory requirements and approved by thl
Board shall be hosted on official web-site of the Bank.-

The Bank shall obtain a certificate signed by main parbrers of the audit firm under seal
of the said firm, along with relevant information as per Form B prescribed, from the
audit firm(s) proposed to be appointed as SAs by the Bank to the effect that the audit
firm(s) complies with all the eligibility norms prescribed by RBI for the purpose.

The Bank shall approach the RBI for prior approval of appointment of SAs as per
guidelines and also forward Board Resolution recommending names of audit firms for
appointment as SAs in order of preference alongwith information as per Form B & C
(enclosed as annexures to this note).

This shall be the part of the Audit Policy.

The Audit-Sub-Committee considered and
for the approval of the Board of Directors

recommended the above policy

-=Fr-j,tp& v V
Members

Audit-Sub-Committee

--r-----{-lChief Executive Officer

C.E.O Chairman
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FORM B

A. Particulars of thefirm:
Asset

Size of
Entity as

on 31"t

March of

Previous

Year

Number of
Full-Time

partners

(FTPs)

associated*

with the l

I

firm for a 
I

period of 
I

three (3) 
I

years I

Out of
total FTPs,

Number of
FCA

Partners

associated

with the

firm for a
period of
three (3)

years

Number of
FullTime

Partners/

Paid cAI
with

CISA/ISA

Qualification

Number of
Years of
Audit

Experience#

Number of
Professional

staff

exctusively associated ln ca-se of alt commerciai-EanG (excludinf"'RRBs1, andUCBs/NBFCs with asset size of more than < 1,000 crore
#Details may be furnished separately for experience as scAs/sAs and sBAs

B. Additional lnformation:
(i) Copy of Constitution Certificate.

(ii) whether the firm is a member of any network of audit firms or any partner of the firm is apartner in any other audit firm? lf yes, details thereof.
(iii) whether the firm has been appointed as scA/sA by any other commerciat Bank(excluding RRBs) and/or All lndia Financial Institution (AtFlyRBl/NBFC/UCB in the present

financial year? lf yes, details thereof.
(iv)whether the firm has been debarred from taking up audit assignments by anyregulator/Government agency? lf yes, details thereof.
(v) Details of disciplinary proceedings etc. against flrm by any FinancialRegurator/Government agency during rast three years, both crosed and pending.

C. Declaration from the firm
The firm complies with all eligibility norms prescribed by RBI regarding appointment ofscAs/sAs of commercial Banks (excluding RRBs)/UCBs/NBFCs (as applicable). lt is certifiedthat neither I nor any of our partners / members of my / their families (family will includebesides spouse' only children, parents, brothers, sisters or any of them who are wholly or
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mainly dependent on the chartered Accountants) or the firm / company in which I am / they
are partners / directorsls have been declared as wilful defaulter by any bank / financial
institution.

It is confirmed that the information provided above is true and correct,

Signature of the Partner

(Name of the Partner)

Date:

15 For the purpose of this declaration, the credit facilities availed by companies where the partner of a firm has beenappointed as non-executive director in a professionat capacity naving nJinrn"i"l interest shall not be included.

14



The bank/UCB is desirous of appointing

Registration Number

{frltt Ewr.JP E- ]I

FORM C
ceftificate to be submitted by the commercial Banks (excluding RRBs) and ucBs
regarding eligibility of audit firm proposed to be appointed as ScA/sA

M/s Chartered Accountants (Firm

) as Statutory Central Auditor (SCA)/ Statutory
Auditor (SA) for the financial year for their lstlzndl3rdterm and therefore has sought
the prior approval of RBI as per the section 30(14) of the Banking Regulation Act, 1g49l
section 10 (1) of the Banking companies (Acquisition and rransfer of undertakings) Act,
197011980/ Section 41(1) of SBt Act, 1955.

2' The bank/UCB has obtained eligibility certiflcate (copy enclosed) from (name and Firm
Registration Number of the audit firm) proposed to be appointed as statutory central Auditor
lSCA;iStatutory Auditor of the bank/UCB for Fy along with relevant information (copy
enclosed), in the format as prescribed by RBL

3. The firm has no past association/association for
SCfuSA/SBA.

years with the bank/UCB as

4' The bank/ucB has verified the said firm's compliance with ail eligibility norms prescribed by
RBI for appointment of scAs/sAs of commercial Banks (excluding RRBs)/UCBs.

Signature

(Name and Designation)

Date:
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